KYM HOLDINGS BHD (Co. No. 84303-A)  
INTERIM FINANCIAL REPORT

Notes:

A1
Basis of Preparation 

The interim financial statements of the group are unaudited and have been prepared in accordance with Financial Reporting Standards (“FRS”)134: “Interim Financial Reporting” issued by Malaysian Accounting Standards Board (“MASB”) and Paragraph 9.22 and Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”). 

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 January 2008.

The accounting policies and method of computations used in the preparation of the interim financial statements are consistent with those adopted in the annual audited financial statements for the year ended 31 January 2008 except for the changes arising from the adoption of the following new/revised FRSs issued by the MASB which are effective for the financial year beginning on or after 1 July 2007:-


FRS 107    Cash Flow Statements


FRS 111    Construction Contract


FRS 112    Income Taxes


FRS 118    Revenue


FRS 120    Accounting for Government Grants and Disclosure of Government Assistance


FRS 134    Interim Financial Reporting


FRS 137    Provision, Contingent Liabilities and Contingent Assets


Amendment to FRS 121 – The Effects of Changes In Foreign Exchange Rates – Net 

Investment in a Foreign Operation.


The adoption of these standards only impacts the form and content of disclosures presented 


in the financial statements


FRS 120 and Amendment to FRS 121 are not relevant to the Group’s operations.

A2
Status of Audit Qualifications

The audited financial statements of the Group for year ended 31 January 2008 were not subject to any audit qualification.

A3
Seasonal or cyclical factors

The Group’s operations have not been materially affected by seasonal or cyclical factors.

A4
Unusual Items affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the financial quarter ended 31st October 2008.

A5
Material Changes in Estimates

There were no material changes in estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.

A6
Issuance, cancellation, repurchases, resale and repayments of debts and equity 


securities
There were no issuance, cancellation, repurchases, resale and repayments of debt and equity securities during the current quarter under review. 

A7
Dividend Paid

There was no dividend paid during the current quarter under review.

A8
Segmental Reporting (Analysis by business segments)

Segmental analysis of the results for 9 months ended 31 October 2008
	
	Gross Revenue
	Profit/(Loss) before tax
	Segment assets
	Segment liabilities

	
	RM’000
	RM’000
	RM’000
	RM’000

	Manufacturing
	42,308 
	(240)
	88,153
	52,800

	Investment holding
	           -               
	(3,363)
	249,746
	236,348

	Property development
	252
	(8,020)
	201,532
	174,886

	Others
	1,845 
	(1,218)
	23,380
	32,633

	Elimination
	(2,023)
	              (179)       
	(280,414)
	  (267,746)

	
	42,382
	(13,020)
	282,397

	228,921

	Unallocated Assets
	
	
	4
	           -

	Unallocated Liabilities
	
	
	
           -
 
	18,166

	
	
	
	282,401
	247,087

	
	
	
	
	


A9
Valuations of Property, Plant and Equipment

The valuations of land and buildings have been brought forward without any amendments from the previous annual report.
A10
Material Subsequent Events 

The Company has on 5 September 2008 entered into a Sale & Purchase Agreement for the disposal of 310,500 ordinary shares of RM1.00 representing the entire issued and paid-up capital of Ireson Perniagaan Sdn Bhd (IPSB) for a total cash consideration of RM2,710,000. IPSB owns a single storey detached factory building erected on a leasehold industrial land. The disposal is expected to result in a loss of approximately RM794,000 and to be completed in the subsequent financial quarter.

Except for the above, there were no material events subsequent to the end of current quarter under review that was not been reflected in the financial statement for the quarter.

A11
Changes in Composition of the Group
There were no changes in the composition of the Group.

A12
Changes in Contingent Liabilities And Contingent Assets

There were no changes in the contingent liabilities or contingent assets since the last financial year ended 31 January 2008.

A13
Capital Commitments

There was no capital commitment not provided for in the financial statement for the quarter. 

Additional information required by the BMSB's Listing Requirements

B1
Taxation

The taxation of the Group for the financial period under review is as follows:-

	
	Current Quarter ended 31.10.2008

RM’000
	Cumulative Year to-date ended 31.10.2008

RM’000

	Current Tax:
	
	

	- for the financial year
	(2)
	(6)

	
	
	

	  
	(2)
	               (6)


The above presented current tax is related to rental income.The effective tax rate for the current financial quarter is lower than the statutory tax rate mainly due to business loss and unabsorbed capital allowances and reinvestment allowances.
B2
Profit/(Loss) on sale of unquoted investments and/or properties
There was no sale of unquoted investments and/or properties during the quarter.
B3
Status of corporate proposals announced
All the previous corporate proposals announced have either been completed or lapsed during the previous quarter and there were no new corporate proposals announced during the quarter under review.

B4
Borrowing and debt securities

	
	As at 31.10.2008
RM'000

	Short term
	

	Secured
	31,616

	Unsecured
	-

	
	31,616

	Long term
	

	Secured
	176,136

	Unsecured
	-             

	
	176,136


The above borrowings are denominated in Ringgit Malaysia.

B5
Off balance sheet financial instrument

During the financial year to date, the Group did not enter into any contracts involving off balance sheet financial instrument.

B6
Changes in Material Litigation

As at the date of the report, there is no pending material litigation.
B7
Material Changes in the Profit/Loss before Taxation for the Period compared with the preceding quarter
The Group turnover was RM13.954million as compared to RM15.519million in the preceding quarter. This is due to a decreased in sales in our Carton Division and Bags Division created by the financial crises..
As the result, the Group loss before taxation was RM4.376 million for the current quarter review, compared to a loss before taxation of RM4.082 million for the preceding quarter which increased by 7.20%.
B8
Review of Performance

The Group’s turnover for the current quarter of RM13.954million was an decrease of 25% compared to the corresponding quarter’s turnover of last year of RM18.583million. The decrease is mainly due to the decreased sales in our Carton and Bags Division as the result of the downsizing of our operating unit in Johor and the closure of our Melaka unit. 
B9
Current year prospects 

The Board expects the manufacturing subsidiaries to perform satisfactory even though the market has soften due to the financial crisis. However, due to the uncertainties in the economy, we are hopeful that the operations can improve in the profitability.
The interest cost on borrowing still remain high and continue to dread the overall earnings.
B10
Profit forecast

There is no published forecast/profit guarantee. 

B11
Dividend

The Board of Directors does not recommend the payment of any dividend in respect of the financial period ended 31 October 2008.

B12
Earnings per share attributable to equity holders of the parent
	
	Current Quarter ended 31.10.2008
	
	Cumulative Year to-date ended 31.10.2008

	(a) Basic earnings per share 
	
	
	

	(Loss)/ Profit attributed to ordinary equity holders of the parent (RM’000)
	   (3,020)
	
	(9,112)

	Weighted average number of ordinary shares in issue (‘000)
	   81,135
	
	   81,135

	Basic Earnings per share for (loss)/ profit for the period (sen)
	   (3.72)
	
	  (11.23)



(b) Diluted earnings per share



Not applicable as there was no dilutive potential ordinary shares at the end of the current quarter and cumulative year to date ended 31 October 2008. 

By Order of the Board

CHEE MIN ER

Company Secretary

Kuala Lumpur
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